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Trends in global LNG

1990

65 mt ‘

(4% global gas)

Asia Pacific focus

‘Niche’ technology, risky
Capital intensive

Long term contracts
Oil linkage

Inefficient

2020

~ 500 mt
(~17%)

Asia

Global business

Security of supply
Cost competitive

Increasing spot/flexibility

Various price linkages

Improving optimisation

Increasing globalization of the Industry

SOURCE: CERA, Shell Analysis




Hazira — A Successful Merchant Model
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Excellence in LNG operations & shipping

2006 SHELL LNG PLANT RELIABILITY* ACROSS 5 SHELL LNG JVs IN 2006**

100% — Avg. reliability of 98% (“1st quartile”)

98% — Avg. capacity 117% of original design

96%  Efficiency improvements

94% * De-bottlenecking

92% — Avg. unit CO, emissions better than

industry

90%

B SHELL Jvs 1ST QUARTILE

LEADERSHIP IN LNG SHIPPING
L

— Supporting 60 ships (~30% world
fleet)

— >9000 cargoes delivered safely over
40 years

* Trains in operation >1 year, *SOURCE: Shell analysis



Transforming LNG Shipping

*Size

*Propulsion
Ownership

*Trading Patterns
. 1 Granatina

140km3
Length — 280m

Qflex
210km3
Length — 315m
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